"Our simple, yet proven trading systems provide consistent profits thru exact entry and exit points for
stocks and stock indices - now let me walk you through our system and prove it!...."

Everything You Need to

Daytrade in About 30 Minutes a Day

Stafford
Trading
Company

6816 Phillips Place Ct
Charlotte, NC 28210
800-270-1362
email:

Lundy@StaffordTrading.com
(404) 488-6953

Fax: (828) 692-7375

Dear Investor:

No other market in my opinion offers more bang for your investment buck than
stock indices. You need the right system to trade them though.

Our "STC Volatility Based S&P Daytrade" program is one of the best in the
country. It is ranked as one of the ten best trading systems of all time by Fu-
tures Truth. It shows a hypothetical average monthly profit of over $1,300 in
post-release trading, trading just one contract of the S&P 500 futures contract
per signal.

In volatile times for stocks and stock indices our system has performed and ex-
celled. It is designed to capture intraday moves both up and down. You
won't care what the market does if you trade this system, because you can profit
in bull and bear markets.

Following you will find a detailed report on our exact daytrading method.

Our daytrade systems come with

* Fully Revealed Logic and Detailed Performance Records
* Trade Station Code

e Full, Life-Time Support After the Sale

* Trader worksheets

I believe there has never been a better time to trade stock indexes. The market
is heating up. One way or the other, I expect big moves. Our system may be
the ideal way to capture profits in BOTH up and down markets!

Sincerely,
Lundy Stafford Hill
President

PS. Supplies are strictly limited. I believe this is one reason our systems
continue to show profits long after they are released.

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS
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6816 Phillips Place Ct
Charlotte, NC 28210
800-270-1362
email: Lundy@StaffordTrading.com
(404) 488-6953
Fax: (828) 692-7375

HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DE-
SCRIBED BELOW. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO ACHIEVE

PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP DIFFERENCES BE-
TWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSEQUENTLY ACHIEVED BY ANY

PARTICULAR TRADING PROGRAM. ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS
THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL TRAD-

ING DOES NOT INVOLVE FINANCIAL RISK, AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY AC-
COUNT FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND

LOSSES OR TO ADHERE TO A PARTICULAR TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL
POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FAC-

TORS RELATED TO THE MARKETS IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PRO-
GRAM WHICH CANNOT BE FULLY ACCOUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RE-

SULTS AND ALL OF WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. STAFFORD TRADING HAS HAD
NO EXPERIENCE IN TRADING ACTUAL ACCOUNTS ON THIS SYSTEM. BECAUSE THERE ARE NO ACTUAL TRADING

RESULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, CUSTOMERS SHOULD BE PARTICU-
LARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE RESULTS. PAST PER-

FORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. Stafford Trading Company and its principals are in no way
related to or have any business association with john S. Stafford, Jr. or Stafford Trading, Inc.



We use the same system testing platform as Futures Truth. In fact, Futures Truth programmed most of these systems for us. I say programs in the
plural. Which is technically true. But, in all practicality, they are the same system. The only difference being our risk management. All the systems
use the same entry techniques.

The Volatility-Based Daytrade System - "Trading is Probabilities"

The way to make money in daytrading is to first identify high probability, big moves and then ride that big move for all its
worth. The way to lose money (and your sanity) is to try to jump in and out of a big move multiple times in a day. This is
overtrading. Our daytrade system tries to capture only the major move of the day via a maximum of 2 trades per day. The
system averages 10 trades per month. Or roughly one trade every other day.

Our "V-Based" System uses current market conditions to profit from high probability trades. Entry points and stop losses
are dynamic. They change every day as the volatility changes. This is especially useful in these times of increased vola-
tility. First, we use our "HPT" 1indicator to tell us when NOT to trade. Successful trading sometimes requires doing noth-
ing. Our studies have identified days where losses are most likely to occur. The system prevents trading on these days.

Second, the market moves in waves of 3 to 5 days. It doesn't move in a straight line. Our "Price Trend Indicator" identi-
fies overbought and oversold conditions. Overbought markets are candidates to sell short. Oversold markets are long
candidates. Our first trade entry method is an "opening range breakout". We will buy a certain distance above the open
and sell short a certain distance below the open. In overbought conditions, as identified by "PTI", we move the sell entry
in 1t(ilght a11<1d the buy entry moves farther out. Making it easier to sell an overbought market. The opposite applies to over-
sold markets.

Third, the major trend of the day can sometimes change direction. This is most likely to happen at the highs and lows of
the last three or four days, or after gap openings. These are sometimes labeled "key reversal days". This is happening
more and more in recent years as the volatility of the market has increased. Our "Superior Clear-Out Reversal En-
hancement" entry tries to 1dentify these reversals and get in the trade as the new move begins.

Finally, the risk of trading changes everyday. So should your stop losses. Our system uses "Dynamic Risk Exposure
Stops". They will change everyday as the risk of trading changes.

Our V-Based Daytrade System is a profitable, proven system. Eight consecutive profitable years. Profit to drawdown ra-
tioof over 4 : 1. A simple, logical design to trading. Ranked in the TOP 10 TRADING SYSTEMS OF ALL TIME by
Futures magazine. Average post-release profit of $1,300 per month.

Lower Risk Version
Tighter stops are used in this version of the program. The same entries are used. This simple technique almost double the
profit-to-drawdown ratio. Total profit increases and drawdown decreases.

The Two Packages Available

The V-Based Basic Package contains the original entries and stop losses for the S&P500, E-Mini S&P, Nasdaq and Mini-
Nasdaq. It also contains the "Low-Risk" versions for the S&P500 and E-Mini S&P.

The Ultimate Package contains all of the above, plus "LowRisk" settings for the Nasdaq. It contains money management
strategies and suggested portfolios. And, the StemWinder2 trailing stop methodology.

Money Management

Please note, "Money Management" is different from "Risk Management". Risk management covers stop losses and risk
per trade. Which is provided in both manuals. Money Management on the other hand is something which is rarely talked
about. Atleast in its proper context. The term "money management" could more appropriately be called "position sizing".
Most systems will tell you when to buy or sell. You need some type of formula or algorithm that allows you to adjust for
how many contracts to trade on any given entry signal. A method to allow you to increase equity at the maximum rate
while maintaining the lowest risk.

Other Markets

Use on Mini Nasdaq, Mini Russell, Mini Midcap, or I believe, any actively traded, volatile market.

PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS



System Name: STC V-Based Daytrade

Price: $ 795 Part of the “Basic” Package System Type: Daytrade Markets: Stock Indexes
Release Date: 3/97 Intra-Day Data req'd: Yes
Rec'd Acct Size: $10,000 and up. (Less for Minis) Black/White Box: White Tradestation Code: Yes

Yearly Performance ( 1/02 - 12/11) - (Hypothetical)

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
Yearly P/L $44,400 $11,350 $19,175 -$7,500 -$7,525 $9,775 $66,025 $13,650 $5,250 17,650
Percent Return.
1X Margin($20k) 222% 57% 96% -38% -38% 48% 330% 68% 26% 88%

2X Margin($40k) 111% 28% 48% -19% -19% 24% 165% 34% 13%  44%
Max Drawdown $12,075 $12,050 $4,225 $16,650 $13,400 $26,550 $11,600 $13,125 $5,625 $6,900

1 Lot big S&P 500. $100 commission deducted for every trade.

Hypothetical Equity and Graph ( 3/97 - 12/31/11)

V-Based Daytrade-S&Ps 1| N
“A Proven System for Daytrading EqUity Curve to 12/31/10

Stock Index Futures”* Hypothetical

Total Profit $279,713

Max. Drawdown $ 42,625 =
Profit from Longs $ 197,625 )
Profit from Shorts $ 82,088

Average Win $ 1,766 =
Average Loss -$1,110 Stafford Trading Company's

Avg Trades per Year 122

Winning Trades 43.9% : ;

Most Consecutive Losses 11 " s appage e e i
Profit to Drawdown Ratio 6.5:1

Win Loss Ratio 1.6

Avg Profit per Year $ 18,752 =

Month-by-Month Performance on 1 Big S&P - STC V-Based Daytrader (Hypothetical).

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec TOTAL
1997 9125 -350 3850 188 8075 -3875 9850 675  -5050 3525 $26,013
1998 2050 4825 1325 775 2000 -700 7850 16475 3425 15125 -6225 1000 $43,825
1999  -3050 2175 250 11800 10475 4300 -6075 -1975 -1200 4275 -11350 -2650 $ 6,975
2000 4350 8400 1550  -5600 7225  -13200 -2925 -3150 10625 -3775 -5900 5425 $ 3,025
2001 300 1700 9125 4050 8000 -3700 -1800 12425 -3325 5375 200  -3075 $29,275
2002 7550  -3075 2125 900 2975 -7850 25500 -9100 2575 22850 250  -300 $44,400
2003 5275 -1325 5275 4450 2650 2850 -1650 -5550 -1600 -3250 7025  -2800 $11,350
2004 2075 1325 3600 5325 1475 2650 75 5625 -300 3900 -2600 1325 $19,175
2005 1075 4300 750  -4050 -2925 -3050 -1825 1275 1150  -8200 -25 4025 -$ 7,500
2006 -10625 -2775 5225 1800 -1175 100 5775 -3575 -1425 -4725 2775 1100 -$ 7,525
2007 1200 2025 1650 -750  -175  -7950 -2450 -6950 -2450 7825 75 17725 $ 9,775
2008 7650 -4900 -6700 9500 5275 -1200 3150 -8700 22700 4225 24125 10900 $66,025
2009 950 950 16575 -8600 5075 100 2175 1675 2025 -675  -4225 -1975 $13,650
2010 -2775 2900 4650 -1975 -725 950 5300 -1725 4275 -3275 1225  -3575 $ 5,250
2011 2475 1425 475 4650 -1000 2400 7325 4150 -6425 14150 -3550 875 $17,650

* PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS

$1 00 per trade for commission and slippage. No Fees. Trades may or may not have actually been made. Therefore, they
are classified as hypothetical. Performance prior to 11/2/97 is UNDERSTATED due to contract split on that date. Please Note Hypothetical Disclaimer.



About the Vendor,

You could call Lundy S. Hill a lifetime veteran of the com-
modity futures markets. Having grown up in a prominent
trading family, he was tutored by some of the best, predomi-
nantly by his father; John Hill, world famous trader, author
and speaker. He made his first trade before he could drive a
car.

Lundy graduated from Clemson University with a degree in
electrical / computer engineering and a business minor. After
graduation, opportunity took him to Florida. There, he was a
part of every young man's dream: working for the NASA
space program. As a computer engineer for Lockheed Cor-
poration, NASA's largest subcontractor, Lundy worked di-
rectly on the Space Shuttle program. His division was re-
sponsible for the entire electrical power distribution system
for the shuttle. A critical function and time at NASA. As this
would be the rebuilding of the space program after the Chal-
lenger explosion.

After NASA, Mr. Hill started his futures career in earnest by
working on the floor of the Chicago Mercantile and Chicago
Board of Trade. He became an independent “local” trader in
the U.S. Treasury Bond Pit. After three years on the floor, he
tired of "elbowing " his way to trading success. He moved
off the floor and specialized in computer aided trading.

Mr. Hill started Stafford Trading Company, a registered
Commodity Trading Advisor. It sells trading systems for di-
versified markets, Stock indexes and money management
methods. His goal is to help the average trader achieve
above average profitability. He attempts to accomplish this
goal through strict, well-thought out and well-tested trading
systems and money management.

Lundy Hill is applying his background as a true "rocket sci-
entist" to the ups (and downs) of the futures markets.

Lundy Hill co-authored i 8
The Ultimate Trading Guide THE |
with his father John R. Hill and their LLTIMATE )

THEALDIMCG §

computer programmer, George Pruitt. GUIDE



What just a few of our satisfied customers have to say!

~

We asked our customers what they thought of our S & P Daytrade program...

"It's a good system. It's a good system. I haven't seen anything better. I especially like the 'clear-out'.
That allows you to take both sides."
Rob R.

2 days." "I have just about every piece of software available. I believe the STC Daytrader is the Best
available by far."
John T.

"It's working beautifully. I'm happy with it. I'm up about $12,000 in three months."
Phil I.

average profit of $2,054 per winning contract traded. The average net profit for all trades(profits and
losses) is $761 per contract. Look forward to continued success."
Gary C.

"A great system for someone with a full-time job."
Rod G.

""It just works. Trading 1 contract using the STC S&P daytrade system I made $9,579.80 in one day on
8/4/98 - Thank You."
Pual T.

"I'm pleased. In less than two months, I'm up about $13,000."
Hugh Y.

"It's something that is working pretty well over a long time frame."
Arlene C.

"Thank you for your call this morning about 5:00. It was good to know I made $5,000 yesterday...The
system is doing so well and has been for the last nine months, so it has created a lot of confidence in me.
Randy N.

"It's been working. I've made money with it. I've used it a long time. Drawdowns...haven't hurt."
Jay S.

"I'm glad I got a copy of it. I'm convinced it's a sound design."
Dennis G.
(S

~

"I've never made so much money, so fast in my life. I drive a truck for a living. I made 4 months salary in

"Thanks for introducing me to your S&P Daytrading System. As you know, I have over 64% winners with

J

-

TOP 10

These results are not typical. You will experience different
trading results than these. \_

Our Index Daytrader is

Ranked One of the

SYSTEMS OF
ALL TIME

J




"StemWinder2" Version on S&P500 -- ONLY Available in the "Ultimate" Package

Yearly Performance ( 1/02 - 3/11 ) - (Hypothetical)
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

Yearly P/L $55,075 $17,000 $20,825 -$3,625 -$4,650 $6,750 $73,750 $12,250 $6,375 $5,600
Percent Return.

1X Margin($20k)  275% 85% 104% -18% -23% 34% 369% 61% 32% 28%
2X Margin($40k)  138% 43% 52% -9% -12% 17% 184% 31% 16% 14%

Max Drawdown $8,600  $9,175 $4,625 $15,550 $13,275 $21,800 $10,150 $11,125 $7,750 $8,625
Trading 1 big lot S&P500. $100 deducted from each trade for commission and slippage.

Hypothetical Equity and Graph ( 1/97 - 12/31/11)

“StemWinder2”
S&P Daytrade

Equity Curve to 12/31/10

Total Profit $326,338

Max. Drawdown $ 37,500

Profit from Longs $200,650

Profit from Shorts $125,688

Winning Months 63%

Average Win $ 1,724

Average Loss -$1,043

Avg Trades per Year 123 Stafford Trading Company’s
Stemwinder 2 Stock Index Daytrade System

Time in market 21% Hypuothetical Results

Winning Trades 44% Sl iy

1 1 Mo Fees, ST Commissien and

Most Consecutive Losses Hlippags prr caeh trade

Profit-Drawdown Ratio  8.7:1
Win Loss Ratio 1.6
Avg Profit per Year $21,877

Month-by-Month Performance on 1 Big S&P- STC “StemWinder2” Daytrader (Hypothetical).

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec TOTAL
1997 9125 1700 4900 3813 8413 925 9763 1100  -4350 3900 $37,438
1998 1050 3600 25 350 4700 <1525 7300 14625 8250 14200 -6150 1825 $47,550
1999  -500 2900 -675 12000 12075 5150 -3800 -800  -6175 7775  -9450 -3325 $15,150
2000 8575 3350 800  -6600 8550  -7450 -1750 -2550 9150  -4150 -7775 5475 $ 5,625
2001 175 425 9125 7050 6950 -250 825 13025 -3325 5500 1300  -4400 $36,400
2002 9300 2650 2700 400 3800 -7625 25125 -1475 3725 20925 1825  -425 $55,075
2003 4800 -1075 5050 5200 3600 3600 -1850 -3525 -1750 -2050 8025  -3025 $17,000
2004 2075 1500 2200 8225 450  -3525 25 5700 850 3350 2175 2200 $20,875
2005 2250 4325 1975  -3275 2225 2650 -1500 2000 1450  -7875 -1475 3375 -$ 3,625
2006 -10,625 2650 5350 1600 -1125 950 5825 2975 925  -5000 1925 1150 -$ 4,650
2007 1375 2675 2150  -1075 650  -7575 2675 -6500 -4625 5950 850 15550 $6,750
2008 7800 -3975 -5400 8675 5775 675 3950  -5525 22375 7225 26625 5550 $73,750
2009 2625 1625 16875 -6600 1500 0 3625 750 3350 450  -5175 -1525 $12,250
2010  -1950 2050 3650 -1350 1150 1225 7650 -1675 3375 -2850 175  -5075 $6,375
2011 1800 175 250  -3325 650 1850 6375 2524  -4775 5475 6400 1000 $5,600

bthe Performance prior to

)r commission and slippage.




A Word About Slippage

Slippage can be a major factor in any trading approach. Daytraders especially should be careful about slippage.
Slippage is getting in at a worse price than that calculated by the system.

Our "V-Based" system uses 3 values to calculate entries and exits. These values are expressed as percentages of
certain ranges of the market. The graph to the below shows the performance comparison when we vary those
percentages from minus 5% to plus 5% starting from the left hand side of the graph. The center column (#6)
represents the "V-Based" normal value set.

Naturally the system performance does taper off as you raise the percentage "slippage". Note that the hypo-
thetical performance remains profitable throughout the entire range. Based on current market conditions, the
+5% represents roughly $150. Add this to the $100 testing parameter for commission and slippage. That means
even with $250 slippage our system remains profitable in the hypothetical studies. Of course, PAST PER-
FORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS.

This graph also shows how dynamic our system is. It does not rely on just one parameter set to work. This
would be curve-fitting. Our daytrade system works well across a wide range of values.

Parameter Variations

250000 A

200000 -

150000 +

100000 7

50000 -

0
1 2 3 4 5 6 7 8 9 10 11

B Series1| 222700 | 209763 | 189988 | 189950 | 189525 | 176013 | 173763 | 170038 | 162788 | 157713 | 155700
B Series2| 20600 | 20150 21550 | 23775 22150 | 27350 | 28175 | 29025 27200 | 29250 | 29200
Vary Parameters from -5% to +5%

Hypothetical Results tested on 1 lot from 3/1/97 to 6/30/04.
Shown is total profit and maximum drawdown for the test period.

*PAST PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. $100 per trade

for commission and slippage. No Fees. Trades may or may not have actually been made. Therefore, they are classified as hy-
pothetical. Performance prior to 11/2/97 is UNDERSTATED due to contract split on that date. Please Note Hypothetical Disclaimer.




FAX THIS PAGE TO 828-692-7375.

HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE DE-

SCRIBED BELOW. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO
ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP DIF-

FERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS SUBSE-
QUENTLY ACHIEVED BY ANY PARTICULAR TRADING PROGRAM.ONE OF THE LIMITATIONS OF HYPOTHETI-

CAL PERFORMANCE RESULTS IS THAT THEY ARE GENERALLY PREPARED WITH THE BENEFIT OF HIND-
SIGHT. IN ADDITION, HYPOTHETICAL TRADING DOES NOT INVOLVE FINANCIAL RISK, AND NO HYPO-

THETICAL TRADING RECORD CAN COMPLETELY ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN AC-
TUAL TRADING. FOR EXAMPLE, THE ABILITY TO WITHSTAND LOSSES OR TO ADHERE TO A PARTICULAR

TRADING PROGRAM IN SPITE OF TRADING LOSSES ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY
AFFECT ACTUAL TRADING RESULTS. THERE ARE NUMEROUS OTHER FACTORS RELATED TO THE MARKETS

IN GENERAL OR TO THE IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE
FULLY ACCOUNTED FOR IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF

WHICH CAN ADVERSELY AFFECT ACTUAL TRADING RESULTS. STAFFORD TRADING HAS HAD NO EXPERI-
ENCE IN TRADING ACTUAL ACCOUNTS ON THIS SYSTEM. BECAUSE THERE ARE NO ACTUAL TRADING RE-
SULTS TO COMPARE TO THE HYPOTHETICAL PERFORMANCE RESULTS, CUSTOMERS SHOULD BE PARTICU-
LARLY WARY OF PLACING UNDUE RELIANCE ON THESE HYPOTHETICAL PERFORMANCE RESULTS. PAST

PERFORMANCE IS NOT NECESSARILY INDICATIVE OF FUTURE RESULTS. Stafford Trading Company and its principals
are in no way related to or have any business association with john S. Stafford, Jr. or Stafford Trading, Inc.

[] YES! Please send me the Basic STC S& P Daytrading system. Enclosed is my check made payable to
Stafford Trading for $ 895. Or, charge $ 895 to my credit card as shown below.

] Better, Send me the "Ultimate" Diversified STC S& P Daytrading system. Enclosed is my check made
payable to Stafford Trading for $1,295. Or, charge $1,295 to my credit card as shown below.

Name:
Address:
City:
State: Zip:
Phone #: ( )

My check is enclosed L] Or Fax form to (828) 692-7375
Mail to

Stafford Trading Co.

6816 Phillips Place Ct

Charlotte, NC 28210

Charge my credit card []

VISA[] MASTERCARD ]
CREDIT CARD ORDERS, Can also
CALL 800-270-1362 OR 404-488-6953

All sales are final.

Card Number:
Expiration Date:

Signature:

(Signature MUST accompany credit card orders)



